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DESCRIPTION OF THE INVENTION 

According to a first aspect of the invention there is provided an insurance 
5 product comprising a policy whereby the insurer undertakes to compensate an 
insured person for a loss incurred as a result of the actual consideration 
obtainable by the insured person for an insured motor vehicle being less than an 
agreed minimum consideration, when the insured person disposes of the insured 
motor vehicle, in which the compensation is for a loss incurred as a result of the 
1 0 diminution in the value of the insured motor vehicle due to the insured motor 
vehicle having been damaged in an accident, notwithstanding that the insured 
motor vehicle was competently repaired after the accident 

The loss incurred as a result of the diminution in the value of the insured 
1 5 vehicle due to the vehicle having been damaged in an accident, notwithstanding 
that the vehicle was competently repaired after the accident, is also known as 
"diminished value". 

The compensation may be a whole or partial indemnification of the loss. 

20 

The actual consideration may be a sum of money or may be a discount 
granted by a dealer in respect of the purchase price of another vehicle when the 
insured person trades in the insured vehicle. 

25 The minimum consideration may be an average price for motor vehicles 

of the same kind as the insured motor vehicle having regard to, inter alia, the 
make, model, age, condition and extent of use of the insured vehicle. 

The average price may be that determined by an independent party. 

30 

The insurance product may provide that until the average price becomes 
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available, the liability of the insurer shall be limited to a percentage of the retail 
value of the insured vehicle when new. 

The insured person may pay to the insurer a premium by way of a series 
5 of payments or a single payment. 

The insurance may only be effective after a predetermined time period, 
and may endure for a further predetermined time period. 

1 0 The area in which the insurance applies may be limited. 

The insurance product may stipulate that the vehicle must be new at the 
time when the insured person acquired it. 

1 5 The insured person may be obliged to maintain the article in a satisfactory 

manner. 

The insurance product may stipulate that repairs are to be effected by 
authorised repairers. 

20 

The insured vehicle may need to be disposed of in an arm's length 
manner. 

The insured person may be obliged to sell or trade in the insured vehicle 
25 to a predetermined person or class of persons. 

The insured person may be obliged to obtain a specified number of 
quotations from different dealers for the values at which the dealers are prepared 
to purchase or exchange the insured vehicle. 

30 

According to a second aspect of the invention there is provided a method 
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of insuring a motor vehicle which includes undertaking to compensate an insured 
person for a loss incurred as a result of the actual consideration obtainable by 
the insured person for the insured motor vehicle being less than an agreed 
minimum consideration, when the insured disposes of the insured article, in 
which the compensation is for a loss incurred as a result of the diminution in the 
value of the insured motor vehicle due to the insured motor vehicle having been 
damaged in an accident, notwithstanding that the insured motor vehicle was 
competently repaired after the accident. 

According to a third aspect of the invention there is provided a method of 
compensating an insured person, which includes compensating an insured 
person, when the insured person disposes of an insured motor vehicle, for a loss 
as a result of the actual consideration obtainable by the insured person for the 
insured motor vehicle being less than an agreed minimum consideration, in 
which the compensation is for a loss incurred as a result of the diminution in the 
value of the insured motor vehicle due to the insured motor vehicle having been 
damaged in an accident, notwithstanding that the insured motor vehicle was 
competently repaired after the accident. 

The minimum consideration of the second and third aspects of the 
invention may be an average price for motor vehicles of the same kind as the 
insured motor vehicle, as determined by an independent third party. 

EXAMPLE 

The invention will now be described, with reference to the following non- 
limiting illustrative example of an insurance product in accordance with the 
invention. 

Tradeshield Price Protection Policy 
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Policy Preamble 

This policy- is the agreement for Trade-In Value Guaranteed insurance 
between Regent Insurance Company Limited (hereinafter referred to as "the 
5 Insurer") and the Insured named in the proposal form/schedule that forms part of 
this policy. 

Payment of benefits is conditional upon the payment and receipt of 
premium and acceptance of the proposal form by the Insurer for the period of 
1 0 insurance and in accordance with the definitions, procedures, exceptions, terms 
and conditions stipulated herein. 

Insuring clause 
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18 
CLAIMS 



1. An insurance product comprising a policy whereby the insurer undertakes to 
compensate an insured person for a loss incurred as a result of the actual consideration 

5 obtainable by the insured person for an insured motor vehicle being less than an 
agreed minimum consideration when the insured person disposes of the insured motor 
vehicle, in which the compensation is for a loss incurred as a result of a diminution in 
the value of the insured motor vehicle due to the insured motor vehicle having been 
damaged in an accident, notwithstanding that the insured motor vehicle was 
1 0 competently repaired after the accident. 

2. An insurance product as claimed in claim 2, in which the compensation is in 
respect of the whole of the loss. 

15 3. An insurance product as claimed in claim 1 in which the minimum consideration 
is an average price for motor vehicles of the same kind as the insured motor vehicle, as 
determined by an independent party. 

4. A method of insuring a motor vehicle which includes undertaking to compensate 

20 an insured person for a loss incurred as a result of the actual consideration obtainable 

by the insured person for the insured motor vehicle being less than an agreed minimum 

consideration when the insured disposes of the insured motor vehicle, in which the 

compensation is for a loss incurred as a result of a diminution in the value of the insured 

motor vehicle due to the insured motor vehicle having been damaged in an accident, 

25 notwithstanding that the insured motor vehicle was competently repaired after the 
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accident. 



5. A method of insuring a motor vehicle as claimed in claim 4 in which the minimum 
consideration is an average price for motor vehicles of the same kind as the insured 

5 motor vehicle, as determined by an independent third party. 

6. A method of compensating an insured person which includes compensating an 
insured person, when the insured person disposes of an insured motor vehicle, for a 
loss incurred as a result of the actual consideration obtainable by the insured person for 

1 0 the insured motor vehicle being less that an agreed minimum consideration, in which 
the compensation is for a loss incurred as a result of a diminution in the value of the 
insured motor vehicle due to the insured motor vehicle having been damaged in an 
accident, notwithstanding that the insured motor vehicle was competently repaired after 
the accident. 

15 

7. A method of compensating an insured person as claimed in claim 6 in which the 
minimum consideration is an average price for motor vehicles of the same kind as the 
insured motor vehicle, as determined by an independent third party. 
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